INTERIM FINANCIAL REPORT —FIRST QUARTER 2010
Three Months Ended March 31, 2010
All financial figures are unaudited and in US dddlanless otherwise noted

HIGHLIGHTS:
- Two new gas wells in Argentina drilled and cased
Conditional sale of 30% interest in Causeway
Average gas price in Argentina increased 29% to $85 per mcf over Q1 2009
Financial flexibility with strong cash position of US$ 29.4 million and no debt

In the first quarter 2010, average production igeXttina increased to 1,835 barrels of oil equivialen
per day (“boepd”) compared to 1,590 boepd in th& fjuarter 2009. Oil and gas revenue decreased
slightly to $3.1 million for the three months endddrch 31, 2010 compared to $3.2 million for the
same period in 2009. Higher gas sales volumeshigtter product prices were offset by lower oil
sales volumes due to the sale of the Puesto Gusdiidld in 2010.

Antrim generated cash flow from operations of $®i#lion in first quarter 2010 compared to $0.3
million in 2009. Cash flow decreased due to higbeneral and administrative costs and lower
interest and other revenue partially offset by loegerating costs. Current production in Argenisa
approximately 1,800 boepd.

Antrim is in discussions with several potentialustty partners to accelerate the development of the
Fyne and Greater Fyne areas. Discussions withirfip@roduction storage and offloading (“FPSQ")
providers as well as local existing infrastructareners to select the most efficient production expo
route for the Fyne Field are on-going. Engineestglies are continuing for a subsea tieback scheme
to nearby third party infrastructure.

On March 4, 2010, Antrim announced the signing &@anditional Letter Agreement (“CLA”) with
Valiant Petroleum plc (“Valiant”) to sell a 30% émest in Causeway. Antrim will receive up to a
$21.75 million carried contribution towards the di®pment costs of bringing the field to production
start-up. Completion of the transaction is subjecseveral conditions including the sanction of a
Field Development Plan (“FDP”) by the UK DepartmefitEnergy and Climate Change (“DECC")
which is anticipated in early 2011.



In Argentina, commodity prices continue to rise iasreasing mainland demand has resulted in
increased market prices since late 2009. The Coypammenced its eight well drilling program in
late February targeting liquid-rich gas bearingeresirs in Tierra del Fuego. Of the five wellsliga

to May 12, 2010, two were cased as gas wells thattested at rates of 2.5 and 10 million cubid fee
per day plus liquids. The most recent well hasnbeélled and logged with preliminary analysis
indicating that it will also be cased for gas praiiin. Two wells were plugged and abandoned after
failing to encounter reservoir quality sands.

Financial and Operating Results (unaudited)

Three Months Ended

March 31

2010 2009
Financial Results ($000's) except per share amyunts
Revenue 3,116 3,225
Cash flow from operations 167 283
Cash flow from operations per share 0.00 0.00
Net (loss) (2,111) (1,850)
Net (loss) per share — basic (0.02) (0.01)
Total assets 289,518 259,066
Working capital 30,733 32,431
Expenditures on petroleum and natural gas propertie 990 2,467
Debt - -
Common Shares Outstanding (000’s)
End of period 135,353 135,322
Weighted average — basic 135,352 135,322
Weighted average — diluted 137,342 135,322
Production
Oil, natural gas and NGL production (boe per ddy) 1,835 1,590

WThe boe conversion ratio of 6 mcf:1 bbl is basedworenergy equivalency conversion method primaiplicable at the
burner tip and does not represent a value equigglanthe wellhead.



OVERVIEW OF OPERATIONS
United Kingdom
Fyne Field

The conditional divestiture of an interest in Gauay in March 2010 allows Antrim to concentrate on
the development of its core UK asset, the Fyne Ageated in the central North Sea in block 21/28a.
In addition to the 17.5 million barrels (net) ofoped plus probable reserves in the Fyne licence,
Antrim holds 100% interest in three adjacent li@n¢total of four blocks) comprising the Greater
Fyne Area. Antrim’s strategy in this core areddsaccelerate its development by working closely
with industry partners. Antrim is in discussionghaseveral potential industry partners to accétera
the development of the Fyne and Greater Fyne areas.

Antrim is also currently in discussion with floagirproduction storage and offloading (“FPSQO”)
providers as well as local existing infrastructareners to select the most efficient production expo
route for the Fyne Field. An FPSO pre-qualificatiprocess has been conducted and engineering
studies are continuing for an alternative subseldatk scheme to nearby third party infrastructure.
The production system is being engineered to hanpl¢éo 20,000 barrels of oil per day (“bopd”)
directly from the Fyne Field, with potential caggcadd-ons to handle additional volume from the
satellite fields.

Antrim intends to select the optimum developmetiesee and prepare a FDP for submission in late
2010.

In addition to the Fyne development, Antrim is ewding drilling prospects on its surrounding
licences (the ‘Greater Fyne Area’, Antrim 100%)hnat view to drilling in 2011. These licences hold
a best estimate of 54.9 million barrels recoveratespective resources with a range of 29.7 million
barrels (low estimate) to 105.5 million barrelsggfhiestimate). These prospective resources have bee
risked for chance of discovery but not for chantdevelopment. If a discovery is made, there is no
certainty that it will be developed, or if it is\ddoped, there is no certainty as to the timingwth
development. The prospective resources refereheegin were estimated by Mr. Terry Lederhouse,
P. Eng., Vice President, Commercial of the ComparWithin the meaning of NI 51-101, Mr.
Lederhouse is a qualified reserve evaluator butotsindependent in respect to the Company. The
estimates were prepared in accordance with theeguwes contained in the Canadian Oil and Gas
Evaluation Handbook.

26" UK Offshore Licensing Round

In April 2010, Antrim participated in the 26UK licensing round building on the success already
established in the Greater Fyne Area. The restilbsir bids are expected in the second half of 2010



Causeway Field

Antrim signed a Conditional Letter Agreement witkalMint to sell a 30% interest in Causeway in
March 2010. In return, Antrim will receive up t@175 million contributed to the development costs
of bringing the field to production startup. Comlpbn of the transaction is subject to several
conditions, including sanction of the FDP by DECAEs part of the transaction, Antrim will transfer
related tax losses and has transferred operatodéhipe field to Valiant. Valiant will endeavor to
finalize a revised FDP with respect to the develepimof the Causeway Field for submission to
DECC during 2010. Following completion of the wantion, Antrim will retain a 35.5% working
interest in the Causeway Field.

Argentina

Antrim’s interest in Argentina has shifted with segter focus on its core assets in Tierra del Fuego
(Antrim 25.78%). An eight well drilling program ihierra del Fuego, designed to increase gas and
NGL production from the Los Flamencos gas fieldnomenced in late February 2010. Of the five

wells drilled to May 12, 2010, two were cased as galls that flow tested at rates of 2.5 and 10

million cubic feet per day plus liquids. The mastent well has been drilled and logged with

preliminary analysis indicating that it will als@ lzased for gas production. Two wells were plugged
and abandoned after failing to encounter resecuaatity sands.

The Company has applied for “Gas Plus” pricing mines for new gas that will be produced from
the wells being drilled in 2010. If approved Ine tfederal authorities, this will permit Antrim sell
its gas in the higher-priced industrial market lo@ tainland.

Additional export capacity from the Tierra del Foegrea is anticipated later this year with the
completion of a 600 million cubic feet per day czipagas pipeline across the Straits of Magellat th
will tie into the national gas network accessing tigh demand Buenos Aires Province. Antrim, as
part of a larger Tierra del Fuego consortium of panies, has contributed to the construction of the
new pipeline through the purchase of interest bgdvbnds.

Antrim has sold its non-operated 40% working inééia Puesto Guardian effective January 1, 2010,
for consideration in the form of a $1.4 million Rorterest bearing promissory note. The Puesto
Guardian Field was reaching the end of its econdifei@nd the purchaser will retain responsibitify

all abandonment and environmental remediation workhe concession.

Effective February 25, 2010, Antrim relinquished ihon-operated 70% working interest in
Medianera and its non-operated 70% working intere§ires Nidos Sur. Medianera production, as
previously reported, was shut-in in February 200&Il abandonment and seismic and drilling
obligations on the properties have been assumeldebyperator of both concessions.



MANAGEMENT’S DISCUSSION AND ANALYSIS

The following MD&A provides a detailed explanatiaf Antrim’s operating results for the quarter
ended March 31, 2010 compared to the quarter emdi@ath 31, 2009 and should be read in
conjunction with the interim consolidated financ&htements of Antrim. This MD&A has been
prepared using information available up to May2@10.

Non-GAAP Measures

Cash flow from operations, cash flow from operadigrer share and netback do not have standard
meanings under generally accepted accounting ptexi(“GAAP”) and may not be comparable to
those reported by other companies. Antrim utilizash flow from operations and net back to assess
operational and financial performance, to allogatpital among alternative projects and to assess th
Company’s capacity to fund future capital programs.

Cash flow from operations is defined as cash flownf operating activities before changes in working
capital. Cash flow from operations per share isutated as cash flow from operations divided kg th

weighted-average number of outstanding sharescoriRdiation of cash flow from operations to its
nearest measure prescribed by GAAP is providedibelo

Calculation of Cash Flow from Operations

Three Months Ended

March 31
2010 2009
$
Cash flow from (used in) operating activities K250 (275,868)
Increase (decrease) in non-cash working capital 82,607) 559,312

Cash flow from operations 166,687 283,444




Financial and Operating Review
Oil, Natural Gas and NGL Revenue and Production
Revenue

Revenue from the sale of oil, natural gas and N@ltlie three month periods ended March 31, 2010
and 2009 consisted of the following:

Three Months Erd

March 31
2010 2009
($000's)
(o] 1,467 2,299
Natural gas 1,452 879
NGL's 197 47
Total QOil, Natural Gas and NGL Revenue 3,116 3,225

Revenue decreased slightly in the first quarte20df0, as compared to the same period in 2009,adue t
lower oil sales resulting from the sale of Puesta@ian, offset by higher product prices and gas
production.

The sale of crude oil from Tierra del Fuego calinfygacted by intermittent shipments. Oil production
from Tierra del Fuego is stored and periodicalngported by ship to a refinery on the mainland. A
at March 31, 2010, Antrim held 21,000 (March 31026 7,600) barrels of oil in inventory in Tierra
del Fuego.

Net revenue after royalties and export taxes deerkao $2.6 million for the three months ended

March 31, 2010 compared to $2.9 million for the sgmariod in 2009. The decrease in net revenue is
a result of lower oil production and higher royadtiand export taxes partially offset by higher gas
production and higher product prices.



Production

The following table provides a comparative analydiaverage daily production of oil, natural gasl an
NGL for the three periods ended March 31, 201020G9.

Threedviths Ended

March 31
2010 2009
Oil (bbl/day) 401 520
Natural gas (mcf/day) 8,219 6,169
NGL (bbl/day) 64 42
Total Production (boe/day) 1,835 1,590

Gas production increased in the three month pesiated March 31, 2010, as compared to the same
period in 2009, due to well tie ins to the San hapipeline during 2009. In the three months ended
March 31, 2010, Antrim recorded oil production frétaesto Guardian for the period until the closing
date of the sale. As a result, the average ddilyroduction reported includes 112 bbl/day offoiim
Puesto Guardian.

Oil prices averaged $46.54 per barrel in the figsarter ended March 31, 2010 compared to $35.45
per barrel in 2009.

Oil production from the Tierra del Fuego concess#osold with reference to the price of West Texas
Intermediate (“WTI") crude oil less a quality discd. Domestic oil sales are subject to a mandated
discount which increases as the price of the Wilitleroil increases. In November 2007, changes to
the export tax effectively limited the maximum grithat producers could receive for crude oil export
to $42 per barrel, regardless of the price of WDkspite this tax imposed ceiling price, increases
mainland Argentina demand have resulted in incebasarket prices for oil since late 2009, resulting
in increases in the oil price received.

Antrim’s gas sales prices in Argentina average@%per mcf in the three month period ended March
31, 2010 compared to $1.44 for the same perio®@92 The increased average gas price is due to the
negotiation of higher priced gas contracts in 2009.

NGL prices, before export taxes, averaged $42.0bapeel in the first quarter ended March 31, 2010
compared to $17.67 per barrel for the comparabtmgén 2009. NGL prices increased in 2010 as
compared to 2009 due to an increase in the NGLlraebe price combined with a larger portion of
NGL being exported to higher priced markets in €hil



Royalties and Export Tax

The following table provides a comparative analydisoyalty and export tax expenses for the three
month periods ended March 31, 2010 and 20089.

Three Months Ended

March 31
2010 2009
($000's)
Royalties 458 353
Percentage of Total revenue 14.7 11.0
Export tax 57 10
Percentage of NGL revenue 29.1 22.1

Royalty expenses, as a percentage of total reveimeegased in 2010 compared to 2009 as
government mandated royalty rates in Tierra delgbuacreased. Export taxes, as a percentage of
NGL revenue, increased in 2010 compared to 2008xpsrts to Chile were curtailed for much of
2009 due to restrictions in obtaining export pesmit

Netbacks
The following table provides a comparative analyidield netbacks, based on sales, for the three

month period ended March 31, 2010 and 2009.
Three Months Ended

March 31

2010 2009
$/boe
Wellhead price 19.54 20.15
Royalties (2.87) (2.22)
Export tax (0.36) (0.06)
Operating expenses (8.45) (10.85)
Netback 7.86 7.03
Oil, Natural gas and NGL sales (boe) 159,488 160,050
Qil, Natural gas and NGL sales (boepd) 1,772 1,778

The increase in netbacks for the three month peended March 31, 2010, compared to the
corresponding period in 2009 is primarily due tavéo operating costs partially offset by a lower
wellhead price due to a higher proportion of gadsss#o total sales and higher royalty and export
taxes.



For the first quarter ended March 31, 2010 opegatsts on a boe basis decreased to $8.45 compared
to $10.85 for 2009. In the first quarter of 200®x@ing costs included drilling rig tolling chargefs
$0.3 million or $1.66 per boe.

General and Administrative

General and administrative (“G&A”) costs increagethe first quarter 2010 to $1.5 million compared
to $1.4 million for the comparable period in 200Buring the three months ended March 31, 2010,
Antrim capitalized $0.3 million (2009 - $0.2 milhp of G&A costs related to exploration and

development activity in Argentina and United Kinguo

Depletion and Depreciation

Depletion and depreciation expense was $1.7 milfmmthe first quarter 2010 compared to $1.2
million in 2009. The consolidated per unit chafge2010 was $9.02 per boe compared to $8.68 per
boe in the same period of 2009. The per unit éghamgreased in 2010, as compared to 2009, due to
the change in functional currency in Argentina &nel associated weakening of the Argentine peso
relative to the Canadian dollar. No depletion weorded with respect to the $230 million of United
Kingdom assets as they are classified as unprovepegies. Depletion of these assets will
commence with production.

Income Taxes

The following table provides a comparative analysisncome tax expenses for the three month
periods ended March 31, 2010 and 2009.

Three Months Ended

March 31
2010 2009
($000's)
Current income taxes 3 3
Future income taxes - (81)
Total 3 (78)

Current income taxes relate to minimum expectedriretaxes which are based on the book value of
assets in Argentina.

Future income taxes arise from differences betwaerounting and the tax basis of assets and
liabilities. As of March 31, 2010, no future incertax assets were recorded due to uncertainty with
respect to the ability of Antrim to generate suéfit taxable income to utilize the unrecognizedéss



Foreign Exchange Loss and Comprehensive (Loss) Inoe

The measurement currency of the Company is the diamaollar, while its reporting currency is the
US dollar. A significant portion of the Companyastivities is transacted in or referenced to US
dollars, Canadian dollars, British pounds sterlinghrgentine pesos. The Company’s operating costs
and certain of the Company’s payments in order &ntain property interest are made in the local
currency of the jurisdiction where the applicableperty is located. As a result of these factors,
fluctuations in the Canadian dollar, British poustisrling, Argentine peso, and US dollar could ltesu
in unanticipated fluctuations in the Company’s fioal results.

The Company incurred a foreign exchange loss a2 $dllion for the three month period ended
March 31, 2010 compared to a loss of $24,007 irsétme period in 2009.

Effective January 1, 2009, the Company changed ftinetional currency for its operations in
Argentina from Canadian dollars to Argentine pes@gerational events in Argentina, with the tie-in
of gas production in Tierra del Fuego, resultethimbusiness becoming a self sustaining entity.aOn
prospective basis, the Company adopted the curas¢émtmethod for foreign exchange translation for
its Argentina operations. Under the current ragthod all balance sheet items are translated at the
balance sheet date exchange rate and revenue pedsexitems at the exchange rate in effect at the
date of the transaction. The resulting foreignhexgie gain or loss is reported as an unrealized gai
(loss) in comprehensive income (loss). The remgimperations of Antrim have the Canadian dollar
as the functional currency. Assets and liabiliies translated into the reporting currency atpingod

end exchange rates and the results of changessa thtes are recorded as an unrealized gain ifioss)
comprehensive income (loss).

The exchange rate for the Canadian dollar relativbe United States dollar increased from US $0.95
at December 31, 2009 to US $0.98 at March 31, 284diting in an unrealized gain on translation of
the consolidated assets and liabilities of $8.2ianilfor the first quarter ended March 31, 201theT
remaining $(1.0) million unrealized loss on tratiska resulted from the exchange rate for the
Argentine peso relative to the Canadian dollar wealg from Cdn $0.27 at December 31, 2009 to
Cdn $0.26 at March 31, 2010.

Cash Flow and Net Loss

In the three month periods ended March 31, 2010 20@P, Antrim generated cash flow from
operations of $0.2 million ($0.00 per share) and3$illion ($0.00 per share) respectively. Cash
flow decreased in 2010, as compared to 2009, piliyrdue to higher general and administrative costs

and lower interest and other revenue offset by tayperating costs.

In the first quarters of 2010 and 2009, Antrim imed net losses of $2.1 million and $1.9 million
respectively.
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Capital Expenditures

Antrim incurred capital expenditures related torpleum and natural gas properties of $1.0 million
and $2.5 million for the first quarter of 2010 aRd09, respectively. Capital expenditures in 2010
relate to the drilling program in Argentina and oimg development costs on the UK properties.

Financial Resources and Liquidity

As at March 31, 2010, Antrim had working capital $80.7 million and no debt. There were no
restrictions on the use of cash and cash equiwadrvlarch 31, 2010. Accounts payable and accrued
liabilities decreased to $2.5 million at March 2010 from $4.6 million as at March 31, 2009
primarily due to reduced capital activity.

Antrim invests cash not required for immediate agiens needs in Canadian denominated short-term
bankers’ acceptances and money market instruments.

Although there have been continued improvementhénglobal economy and financial markets in
recent months, restrictions on availability of ¢teédmain which may limit Antrim’s ability to acces
debt or equity financing for its development prégecAntrim forecasts cash flows against a range of
macroeconomic and financing market scenarios ineffort to identify future commitments and
arrange financing, if necessary. The Company bdsiced the time frame in projecting its future
expenditures from an annual budget to a quarterdy here applicable, monthly forecast process to
enable Antrim to better adapt to changing marketddmns. Although Antrim may need to raise
additional funds from internal or external sourocgbjch may include a farm out of exploration and
development assets, if available, in order to dgvéloth of its major UK properties, the Company
maintains flexibility to manage its financial coniments.

In July 2008, Antrim entered into an agreement with Bank of Scotland plc for a $50 million
working capital facility. The working capital fdity was available, subject to certain conditiofts,
pre-development costs associated with Antrim’'s €aay property and for the appraisal of the Fyne
and Dandy fields. No amounts were drawn on thrklacility and Antrim did not renew the facility
when it matured on January 18, 2010.

Antrim’s planned capital program for 2010 incluadesjoing development of Fyne, the™8id round
licences, Causeway and drilling in Tierra del Fue@auseway will be funded by the carried interest
obtained from the conditional sale of the 30% iet¢to Valiant. The remaining capital expenditures
will be funded by existing cash resources combiméth operating cash flow. Although no
commitments have been made, Antrim is considetiwegdrilling of an additional well in East Fyne
which would be financed from existing cash on hand.
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Contractual Obligations and Commitments

Antrim has several commitments in respect of itsgbeum and natural gas properties and operating
leases as follows:

2010 2011 2012 2013 2014 Thereafter
($000’s)
United Kingdom
Fyne and Dand{’ 33 10,033 23 23 23 23
Causeway” 81 125 169 214 140 171
25" Bid Round® 1,012 3,155 9,078 18,000 - -
Argentina
. Tierra del Fueg&’ 1,866 650 650 650 650 1,300
Office Leases 201 294 257 107 107 347
Total 3,193 14,257 10,177 18,994 920 1,841

(1) The Company acquired a 75% working interest in Fgnd Dandy and upon approval of a Field Developnitah by DECC, has
agreed to pay an additional $10 million as pathefacquisition cost of the block.

(2) Relates to Antrim’s 65.5% interest in Causewayioathe conditional sale of 30% interest to Valian

(3) The Company acquired two licences in thé 2& round which include contingent drilling commignts estimated at $27 million in
2012 and 2013. These commitments will be waivedBYC if they agree that drilling the wells wouldtrbe an appropriate use of
resources. The remaining licences include comdlitence fees and seismic costs to drill or drepision.

(4) Includes drilling rig commitments of $1.7 million.

On March 4, 2010, the Company announced that itshgited a Conditional Letter Agreement to sell
a 30% interest in the UK North Sea Causeway prgpeiithe Company will receive up to $21.75
million contributed to the Company’s remaining ghaf development costs of bringing the field to
production start-up. Completion of the transactisnsubject to several conditions including the
sanction of a FDP by the UK Department of Energy @limate Change which is anticipated in early
2011.

Outlook

Antrim’s strong financial position which includesrestricted cash available of $29.4 million and no
debt provides Antrim with financial and operatiofiakibility.

With the expectation that Causeway will be fundegbtoduction and with the intention to acquire a
development partner for Fyne, Antrim’s other No8ba activity will be weighted towards adding
value by exploring for new hydrocarbons and apprgiexisting discoveries.

The Company will also concentrate on the high vadtmduction assets in Tierra del Fuego with a
view to increasing production in a rising price coadity market. The Antrim team intends to grow
the Argentine operation primarily through new indotry opportunities using the cash flow from
existing Argentine operations.

Antrim is also considering other global exploratmpportunities.
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Antrim views the bilateral strategy as centralttodorporate development, balancing longer term and
capital-intensive investments in the UK North Setihwhorter investment cycle on-shore exploration
and production opportunities.

Antrim’s daily production in Argentina is expectedaverage approximately 1,800 net boepd in 2010.

Summary of Quarterly Results

Oil, Natural Gas

and NGL Revenue, Cash Flow from
(%000, except per Net of Royalties Operations (Loss) Per
share amounts) and Export Tax (deficiency) (Loss) Share — Basic

2010

First quarter 2,601 167 (2,111) (0.02)
Total 2,601 167 (2,111) (0.02)
2009

Fourth quarter 2,796 (1,378) (6,071) (0.04)
Third quarter 3,590 744 (1,751) (0.01)
Second quarter 1,821 (716) (2,888) (0.03)
First quarter 2,861 283 (1,850) (0.01)
Total 11,068 (1,067) (12,560) (0.09)
2008

Fourth quarter 2,313 (1,032) (7,152) (0.05)
Third quarter 2,875 886 (1,507) (0.01)
Second quarter 1,849 (986) (3,564) (0.03)
First quarter 3,236 1,439 (808) (0.01)
Total 10,273 307 (13,031) (0.10)

Antrim’s net revenue and cash flow from operatidmss fluctuated over the quarters due to
intermittent shipments of crude oil from Tierra deliego, increasing gas sales and lower oil
production due to decline rates. Fourth quarteshdbw from operations and loss in 2009 and 2008
were negatively impacted by VAT valuation allowasicd-ourth quarter losses in 2009 and 2008 also

increased due to the write-down of investments athér non-current assets and future income tax
assets.

Conversion to International Financial Reporting Standards
In February 2008, the Canadian Accounting StandBodsd (“AcSB”) confirmed that the mandatory

changeover from existing Canadian GAAP to Inteoral Financial Reporting Standards (“IFRS”) is
to take effect for financial years beginning onafter January 1, 2011. The key elements of the
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Company’s conversion plan include determining appate changes to accounting policies and

disclosures, identifying and implementing assodiatkanges to processes and information systems,
ensuring compliance to internal controls and edogaind training staff and other stakeholders. The
Company has completed a diagnostic analysis oflifferences between Canadian GAAP and IFRS

and is analyzing accounting policy alternatives aydtems changes for impact areas, including

available first time adoption alternatives.

Possible significant accounting difference betwesmirim’s current accounting policies under
Canadian GAAP and expected accounting policies uikdS are as follows:

First-time adoption exemption — the Internationatcéunting Standards Board has approved
additional exemptions from the retrospective apgpion of IFRS for first time adopters. Of most
relevance to Antrim is an exemption that allows ¢alst oil and gas companies to elect, at the dfte
transition to IFRS, to measure exploration evatimatissets at the amount determined under Canadian
GAAP and to measure oil and gas assets in the al@weint or production phases by allocating the
amount determined under Canadian GAAP to the uyidgrhassets pro-rata using reserve volumes or
reserve values as of that that date. The Compdhgomsider if this exemption should be applied.

Re-classification of exploration and evaluation &&) expenditures from property, plant and
equipment (“PP&E”) on the consolidated balance she¢his will consist of the book value of
Antrim’s undeveloped land that relates primarilyit® UK properties which are currently excluded
from the depletion calculation and are assessetroairment. E&E assets will not be depleted and
must be assessed for impairment when indicatorgestighe possibility of impairment.

Calculation of depletion expense for PP&E — up@mgitioning to IFRS, Antrim has the option to
calculate depletion using a reserve base of progserves or both proved and probable reserves, as
compared to the Canadian GAAP method of calculatiegletion using only proved reserves.
Depletion will be calculated at the cash generatinigy (“CGU") level.

Impairment of PP&E — under IFRS, impairment of PP&Hst be calculated at a more detailed level
than what is currently required under Canadian GAARpairment calculations will be performed at
the CGU level using either total proved or provadprobable reserves.

Foreign currency translation methods and the fonefi currencies of each of Antrim’s foreign
operations — under IFRS, the functional currencylemsizes the currency that determines the pricing
of the transaction that are undertaken, rather tbeusing on the currency in which those transastio
are denominated.

At this time, the impact on the Company’'s financmsition and results of operations is not
reasonably determinable for the accounting polidifexnces previously identified. Antrim’s
implementation plan includes the assessment ofustio policy alternatives and systems changes
and the Company will commence the calculation di®@esults under IFRS in the second half of
2010.
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Disclosure Controls and Procedures and Internal Catnols Over Financial Reporting

Antrim has established disclosure controls, prooesland corporate policies so that its consolidated
financial results are presented accurately, fargd on a timely basis. The Chief Executive Officer
and Chief Financial Officer have designed or hawesed such internal controls over financial
reporting to be designed under their supervisionptovide reasonable assurance regarding the
reliability of financial reporting and preparatiofthe Company’s financial statements in accordance
with Canadian GAAP. There were no changes in tbeniany’s internal controls over financial
reporting that occurred during the first quarte261.0 that have materially affected, or are reasgna
likely to materially affect the Company’s interrwntrol over financial reporting.

All internal control systems, no matter how welsdmed, have inherent limitations. Therefore, ¢hes
systems provide reasonable but not absolute assurdmat financial information is accurate and
complete.

Related Party and Off-Balance Sheet Transactions

Antrim may from time to time enter into arrangengewtith related parties. In the first quarter of
2010, Antrim incurred fees of $87,456 (2009 - $4)6payable to Burstall Winger LLP, a law firm in
which a director of the Company is a partner. Tleenfany had no off-balance sheet transactions in
the first three months of 2010.

Risks and Uncertainties

The oil and gas industry involves a wide range isksr which include but are not limited to the
uncertainty of finding new commercial fields, sengrmarkets for existing reserves, commodity price
fluctuations, exchange and interest rate costs @mhges to government regulations, including
regulations relating to prices, taxes, royaltiesdl tenure, allowable production and environmental
protection. The oil and natural gas industry igmsiely competitive and the Company competes with a
large number of companies that have greater ressurc

The Company’s ability to increase reserves in tharé will depend not only on its ability to develo
its present properties but also on its ability &dest and acquire suitable producing properties or
prospects. The acquisition and development ofgntags also requires that sufficient funds, inahgdi
funds from outside sources, will be available itinaely manner. The availability of equity or debt
financing is affected by many factors, many of vihace outside the control of the Company. Recent
world financial market events and the resultantatigg impact on economic conditions have
increased the risk and uncertainty of the availglof equity or debt financing.

The Company has significant investments in Argentamd the United Kingdom and its primary
source of revenue is from one oil and gas progarfrgentina. Risks are associated with conducting
foreign operations over which the Company has mdrob include currency instability, potential and
actual civil disturbances, restriction of funds rament outside of these countries, the ability oftjo
venture partners to fund their obligations, changielws affecting foreign ownership and existing
contracts, environmental requirements, crude odl aatural gas price and production regulation,
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royalty rates, OPEC quotas, potential expropriatibproperty without fair compensation, retroactive
tax changes and possible interruption of oil deleg

Further discussions regarding the Company’s riskkumncertainties, can be found in the Company’s
Annual Information Form dated March 23, 2010 whikled on SEDAR atvww.sedar.com
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Forward-Looking Statements

This MD&A and any documents incorporated by refessierein contain certain forward-looking
statements and forward-looking information whiche dsased on Antrim's internal reasonable
expectations, estimates, projections, assumptiowis beeliefs as at the date of such statements or
information. Forward-looking statements often, hot always, are identified by the use of words such
as “seek”, “anticipate”, “believe”, “plan”, “estinl’, “expect”, “targeting”, “forecast”, “achieve’ra
“intend” and statements that an event or resulty'ifavill”, “should”, “could” or “might” occur or be
achieved and other similar expressions. Thesersaits are not guarantees of future performance
and involve known and unknown risks, uncertaintessumptions and other factors that may cause
actual results or events to differ materially frémose anticipated in such forward-looking statemment
and information. Antrim believes that the expeota reflected in those forward-looking statements
and information are reasonable but no assuranceegiven that these expectations will prove to be
correct and such forward-looking statements andrmétion included in this MD&A and any
documents incorporated by reference herein shaatid@ unduly relied upon. Such forward-looking
statements and information speak only as of the datthis MD&A or the particular document
incorporated by reference herein and Antrim dodsundertake any obligation to publicly update or
revise any forward-looking statements or informatiexcept as required by applicable laws.

In particular, this MD&A and any documents incorged by reference herein, contain specific
forward-looking statements and information pertagnio the quality of and future net revenues from
Antrim's reserves of oil, natural gas liquids (“NGland natural gas production levels. This MD&A
may also contain specific forward-looking statemeartd information pertaining to commodity prices,
foreign currency exchange rates and interest ratepital expenditure programs and other
expenditures, supply and demand for oil, NGL's aradural gas, expectations regarding Antrim's
ability to raise capital, to continually add to eeges through acquisitions and development, the
schedules and timing of certain projects, Antristisitegy for growth, Antrim's future operating and
financial results, treatment under governmental ather regulatory regimes and tax, environmental
and other laws and the start up of production ftlbenCauseway or Fyne fields in the UK North Sea.

With respect to forward-looking statements contdiimethis MD&A and any documents incorporated
by reference herein, Antrim has made assumptiogerdeng Antrim's ability to finalize the sale of a
portion of Causeway to Valiant, obtain access tosea or floating facilities including transporteti
and production storage offloading providers in thi€ North Sea for production from Fyne and
Causeway, obtain additional drilling rigs and otkguipment in a timely manner, obtain regulatory
approvals, timing of completion of the pipeline @s the Straits of Magellan, future oil and natural
gas production levels from Antrim's properties ahé& price obtained from the sales of such
production, the level of future capital expendituequired to exploit and develop reserves, thatgbil
of Antrim’s partners to meet their commitments lasytrelate to the Company and more specifically
the ability of Valiant to honour its commitmentsddentified in the Conditional Letter Agreement.
Antrim’s ability to obtain financing on acceptalilerms, the general stability of the economic and
political environment in which Antrim operates atite future of oil and natural gas pricing. In
respect to these assumptions, the reader is cadtittvat assumptions used in the preparation of such
information may prove to be incorrect.
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Antrim's actual results could differ materially fnothose anticipated in these forward-looking
statements and information as a result of assumgptmoving inaccurate and of both known and
unknown risks, including risks associated with éxploration for and development of oil and natural
gas reserves, operational risks and liabilities #ra not covered by insurance, volatility in marke
prices for oil, NGLs and natural gas, changes ugttfiations in oil, NGLs and natural gas production
levels, changes in foreign currency exchange ratesinterest rates, the ability of Antrim to funs i
substantial capital requirements and operatiosks rassociated with ensuring title to the Company’s
properties, liabilities and unexpected events iehem oil and gas operations, including geological
technical, drilling and processing problems, theuaacy of oil and gas reserve estimates and
estimated production levels as they are affectethbyAntrim’s exploration and development drilling
and estimated decline rates, in particular theréupwoduction rates at the Causeway and Fyne fields
the UK North Sea and at the Tierra del Fuego ptegsem Argentina. Additional risks include the
ability to effectively compete for, among othernpé, capital, acquisitions of reserves, undeveloped
lands and skilled personnel, incorrect assessnantise value of acquisitions, Antrim's success at
acquisition, exploitation and development of ressrvchanges in general economic, market and
business conditions in Canada, North America, Atigan South America, the United Kingdom,
Europe and worldwide, actions by governmental gul&ory authorities including changes in income
tax laws or changes in tax laws, royalty rates emw@éntive programs relating to the oil and gas
industry and more specifically, changes to the edpmarket price in Argentina, changes in
environmental or other legislation applicable totin's operations, and Antrim's ability to comply
with current and future environmental and otherdaadverse regulatory rulings, order and decisions
and risks associated with the nature of the Com8imares.

Statements relating to “resources” are deemed tfotveard-looking statements. The estimates of
remaining recoverable prospective resources haga kisked for chance of discovery, but have not
been risked for chance of development. If a discpws made, there is no certainty that it will be
developed or, if it is developed, there is no ¢etyaas to the timing of such development.

Many of these risk factors, other specific riskscertainties and material assumptions are discussed
further detail throughout the MD&A and in Antrimisanagement discussion and analysis for the year
ended December 31, 2009. Readers are specificzfityred to the risk factors described in this
MD&A under “Risk Factors” and in other documentstém files from time to time with securities
regulatory authorities. Copies of these documemes available without charge from Antrim or
electronically on the internet on Antrim's SEDARfile at www.sedar.com Readers are cautioned
that this list of risk factors should not be constt as exhaustive.

The calculation of barrels of oil equivalent (“bdé&S based on a conversion rate of six thousandtcub
feet of natural gas (“mcf”) to one barrel of crunle(“bbl”). Boe’s may be misleading, particulariy
used in isolation. A boe conversion ratio of 6 nicbbl is based on an energy equivalency conuversio
method primarily applicable at the burner tip armksl not represent a value equivalency at the
wellhead.

In accordance with AIM guidelines, Mr. Kerry FultoR. Eng and Vice President, Operations for
Antrim, is the qualified person that has reviewel technical information contained in this MD&A.
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Antrim Energy Inc.
Consolidated Balance Sheets
As at March 31, 2010 and December 31, 2009 (unaueiit)

2010 2009
$ $
Assets
Current assets
Cash and cash equivalents 29,375,148 31,168,669
Accounts receivable 3,050,390 3,278,166
Inventory and prepaid expenses (note 4) 847,422 937,513
33,272,960 35,384,348
Petroleum and natural gas propertiegnote 5) 253,869,990 248,012,987
Office equipment (note 6) 535,391 447,160
Investments and other non-current asseténote 7) 1,839,629 1,274,384
289,517,970 285,118,879
Liabilities
Current liabilities
Accounts payable and accrued liabilities 2,540,046 3,424,596
2,540,046 3,424,596
Asset retirement obligation(note 8) 5,382,974 5,696,945
7,923,020 9,121,541
Commitments and contingenciegnote 15)
Shareholders' equity
Share capital(note 9) 311,947,912 311,946,244
Contributed surplus (note 10) 16,107,319 15,605,999
Deficit (51,697,746) (49,586,859)
Accumulated other comprehensive losgote 11) 5,237,465 (1,968,046)
281,594,950 275,997,338
289,517,970 285,118,879
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Antrim Energy Inc.
Consolidated Statements of Income (Loss) and Defici

For the Three Months ended March 31, 2010 and 20q@naudited)

Revenue
Oil and gas
Royalties
Export tax

Interest and other income

Expenses
Operating

General and administrative

Stock-based compensation

Depletion and depreciation

Accretion of asset retirement obligations
Foreign exchange (gain) loss

Loss for the period before income taxes

Income tax expense (recovery(note 12)

Current
Future

Net Loss for the period

Deficit — Beginning of period
Deficit — End of period

Net loss per common share

Basic
Diluted

20

2010 2009

$ $
3,115,814 3,225,083
(457,963) (353,205)
(57,065) (10,397)
2,600,786 2,861,481
478,067 580,809
3,078,853 3,442,290
1,347,654 1,736,275
1,534,375 1,380,521
339,236 856,532
1,655,090 1,241,936
79,177 130,797
231,250 24,007
5,186,782 5,370,068
(2,107,929) (1,927,778)
2,958 2,937

- (80,790)

2,958 (77,853)
(2,110,887) (1,849,925)

(49,586,859)

(37,027,268)

(51,697,746)

(38,877,193)

(0.02)
(0.02)

(0.01)
(0.01)



Antrim Energy Inc.

Consolidated Statements of Comprehensive Income (ks) and Accumulated Other
Comprehensive Income (Loss)

For the Three Months ended March 31, 2010 and 20q@naudited)

2010 2009
$ $

Net loss for the period (2,110,887) (1,849,925)
Comprehensive income (loss)
Unrealized (loss) gain on translation of consobkdafiinancial statements into
reporting currency (note 11) 7,205,511 (6,999,541)
Comprehensive income (loss) 5,094,624 (8,849,466)
Accumulated other comprehensive income (loss) — Beging of period (1,968,046) (31,318,787)
Change in accounting policy (note 2) - (2,938,629)
Other comprehensive (loss) income (note 11) 7,205,5 (6,999,541)

Accumulated other comprehensive loss — End of peido 5,237,465 (41,256,957)

21



Antrim Energy Inc.
Consolidated Statements of Cash Flows

For the Three Months ended March 31, 2010 and 20q@naudited)

Cash Provided by (used in)

Operating Activities

Net loss for the period

Items not involving cash:
Depletion and depreciation
Accretion of asset retirement obligations
Stock-based compensation expense
Foreign exchange (gain) loss
Future income taxes

Change in non-cash working capital items (note 13)

Financing Activities
Issue of common shares
Share issue expenses

Investing Activities

Office equipment

Petroleum and natural gas properties

Other non-current assets

Change in non-cash working capital items (note 13)

Effects of foreign exchange on cash
Net (decrease) increase in cash and cash equivakent

Cash and cash equivalents — Beginning of period
Cash and cash equivalents — End of period
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2010 2009

$ $
(2,110,887)  (1,849,925)
1,655,090 1,241,936
79,177 130,797
339,236 856,532
204,071 (15,106)

- (80,790)

166,687 283,444
182,597  (559,312)
349,284  (275,868)

992 -

992 -
(156,923) (5,859)
(990,304)  (2,467,303)
(565,681) 1,644
(975,148)  (721,339)
(2,688,056)  (3,192,857)
544,259  (628,728)
(1,793,521)  (4,097,453)
31,168,669 35,337,007
29,375,148 31,239,554




Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

1. BASIS OF PRESENTATION

These unaudited interim financial statements haenlprepared by management in accordance
with Canadian generally accepted accounting priesig“Canadian GAAP”). The unaudited
interim financial statements were prepared usiegsdime accounting policies and should be read in
conjunction with the audited financial statemergsatand for the year ended December 31, 2009.
All amounts are reported in US $ except as otherwited.

2. CHANGES IN ACCOUNTING POLICIES
Change in Functional Currency

Effective January 1, 2009, the Company changefliitstional currency from Cdn $ to Argentine
pesos (“ARS") for its Argentina subsidiary, as tR@mpany considers the subsidiary self
sustaining and anticipates that the majority offitsire income stream and expenditures will be
denominated in ARS. The change was made on agxtigp basis and as a result of the change,
the Company recorded an adjustment to opening adetea other comprehensive income (loss)
of $2,938,629 as at January 1, 2009. The funatiomrrency of the parent company and all of its
other subsidiaries continues to be Cdn $.

3. NEW ACCOUNTING STANDARD

In December 2008, the CICA issued Section 1582 ifgass Combinations” which will replace
CICA Section 1581 of the same name. Section 15&bkshes principles and requirements of the
acquisition method for business combinations ardted disclosures. This statement applies
prospectively to business combinations for whighadhquisition date is on or after the beginning of
the first annual reporting period beginning on fteraJanuary 2011. Adoption of this accounting
standard is not expected to have a material effe@ntrim’s consolidated financial statements.

4. INVENTORY AND PREPAID EXPENSES
Inventory and prepaid expenses at March 31, 20di0de $382,756 (2009 — $204,632) of crude oil

that has been produced but not yet sold. Invesgaf crude oil are valued at the lower of average
cost and net realizable value.
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Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

5. PETROLEUM AND NATURAL GAS PROPERTIES

Argentina
United Kingdom

Argentina
United Kingdom

March 31, 2010

Accumulated depletion

Cost and depreciation Net book value
$ $ $
48,068,886 24,661,068 23,407,818
233,837,897 3,375,725 230,482,1
281,906,783 28,036,793 253,869,990

December 31, 2009

Accumulated depletion

Cost and depreciation Net book value
$ $ $
50,936,845 26,408,646 24,528,199
226,763,179 3,278,391 223,488,7
277,700,024 29,687,037 248,012,987

During the period, the Company capitalized $468,4@809 — $500,065) of general and
administrative and stock-based compensation cektted to exploration and development activity.
At March 31, 2010, petroleum and natural gas ptogerinclude $230,462,172 (2009 -
$191,031,974) relating to unproven properties thave been excluded from the depletion

calculation.

During the period, the Company disposed of its fu€iardian, Medianera and Tres Nidos Sur
properties in Argentina resulting in a reductior6t7 million in net book value of petroleum and
natural gas properties and a reduction of $0.9anilh asset retirement obligations.

6. OFFICE EQUIPMENT

Office equipment of $535,391 (2009 — $508,660)asaf accumulated depreciation of $1,231,617

(2009 — $1,124,151).
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Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

7. INVESTMENTS AND OTHER NON-CURRENT ASSETS

March 31, December 31,
2010 2009
$ $
Non-interest bearing promissory note 637,693 -
Interest bearing bonds 813,896 796,536
VAT receivable 388,039 409,506
Long-term receivable - 68,341
Investment in NOR 1 1
1,839,629 1,274,384

On February 16, 2010, the Company sold its 40% imgrknterest in Puesto Guardian Argentina,
with an effective date of January 1, 2010 for cdesation of a $1,360,203 non-interest bearing
promissory note. The note has a maturity date effrifary 16, 2014 and is convertible into
common shares of Tripetrol Holdings Inc., a priv@yman Island incorporated company, at the
option of Antrim. The Company estimated the faitue of the note receivable to be $0.6 million
and no value was given to the option to convertribie receivable to common shares of Tripetrol
Holdings Inc., with this amount reducing the boa@iue of the Company’s petroleum and natural
gas properties.

In 2009 the Argentina state owned natural gas p@mation company commenced a project to
increase capacity on the pipeline connecting TidalaFuego with the mainland. The Company
was obligated to invest in the project through pluechase of interest bearing bonds issued by a
national trust created by the Argentine governmerte bonds initially bear interest at 15% and
will be repaid in thirty quarterly instalments comneing in 2011.

VAT receivable is net of $832,878 determined taibeollectible and written off in 2009 due to the
sale of Puesto Guardian. The long-term receivableet of $695,655 which was forgiven and
written off in 2009 as part of the relinquishmenfttte Company’s interest in the Medianera joint
venture.

At March 31, 2010 and December 31, 2009, the Compaid 1,175,000 common shares of NOR
Energy AS (NOR), a private Norwegian company, repnéing less than 10% of the common
shares of NOR. The Company held warrants to aeqii®,000 common shares of NOR at a price
of $1.00 per share which expired on May 26, 2009.2008 the Company reduced its carrying
value of the NOR shares to the estimated net eddézvalue of $1 as NOR sold its major asset.
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Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

8. ASSET RETIREMENT OBLIGATIONS

At March 31, 2010, the estimated undiscounted assie¢ment obligations are $1,418,035 (2009 —
$2,654,588) and $9,461,335 (2008 - $24,231,110) Aogentina and United Kingdom,
respectively. The Company expects the undiscauat#igations to be payable after 2015 for
Argentina and 2023 for the United Kingdom. Thesprd value of the asset retirement obligations
has been calculated using credit adjusted riskriiees of between 7.9% and 10.0% (2009 — 7.9%
and 11.0%) and an inflation rate of 2.0% (2009093.

Changes to asset retirement obligations were kgl

March 31, December 31,
2010 2009
$ $
Asset Retirement obligations, beginning of period 5,696,945 9,913,898
Accretion expense 79,177 581,638
Dispositions (916,554) -
Increase in liabilities 4,422 -
Change in estimated future cash flows 413,210 Blsa)
Foreign currency translation 105,774 1,278,573
Asset retirement obligations, end of period 5,382,9 5,696,945
9. SHARE CAPITAL
Authorized
Unlimited number of common voting shares
Unlimited number of preferred shares
Common shares issued Number of Amount
Shares $
Balance — December 31, 2008 135,322,116 311,927,578
Employee share ownership plan (41,011) (14,915)
Exercise of stock options 68,167 33,581
Balance — December 31, 2009 135,349,272 311,946,244
Contributed surplus on exercise of stock options 676

Exercise of stock options
Balance — March 31, 2010
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Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

Stock options

The Company has established a stock option plameblgghe Company may grant options to its
directors, officers, employees and consultantifpto 10% of the issued and outstanding number
of common shares. The exercise price of each mpsiono less than the market price of the
Company’s stock on the date of grant. Stock optgoms are determined by the Company’s Board
of Directors but typically vest evenly over a periaf three years from the date of grant and expire
five years after the date of grant.

Pursuant to the Company'’s stock option plan, @daath 31, 2010 there were 12,416,831 options
outstanding to purchase common share at pricesgngfmpm $0.31 Cdn to $6.95 Cdn.

Stock-Based Compensation Costs

The Company measures all stock-based compensatiog the fair value method of accounting
and recognizes the result as compensation expendkei financial statements. Stock-based
compensation costs are recognized over the veptnigd of the stock options granted. Stock-
based compensation costs for the periods endedhVgikc 2010 and 2009 were $501,996 and
$1,157,789 respectively.

Options totaling 1,545,000 (2009 — nil) were grdndgeiring the three month period ended March
31, 2010. The options granted had an estimatedhiex-average fair value of Cdn $0.68 per
option. The fair value of each stock option grdnite estimated on the date of grant using the
Black-Scholes option pricing model with the followgiassumptions: Risk free interest rate — 2.6%;
expected life — 4.5 years; expected volatility ¥82xpected dividend yield — nil.

Per Share Information

In calculating basic and diluted net loss per comnsbare amounts, the following weighted
average shares were used:
March 31, March 31,
2010 2009
Number of shares Number of shares

Weighted average number of shares outstanding 53331 135,322,116
Effect of stock options 1,990,044 -
Diluted average number of shares outstanding 127485 135,322,116

In calculating diluted net loss per share for tlegiqs ended March 31, 2010 and 2009, the
Company excluded the effects of stock options &y tiwere anti-dilutive. Weighted average

exercisable stock options of 8,048,398 at March Z1,0 have been excluded from the diluted
average number of shares outstanding as they wérdilative.
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Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

10. CONTRIBUTED SURPLUS

March 31, December 31,

2010 2009

$ $
Balance-beginning of period 15,605,999 11,664,179
Stock-based compensation 501,996 3,955,413
Transfer to share capital on exercise of stockooygti (676) (13,593)
Balance-end of period 16,107,319 15,605,999

11. OTHER COMPREHENSIVE INCOME

The consolidated assets and liabilities are tréedl&tom their functional currencies to the United
States dollar reporting currency at the period exchange rates and the results of changes in these
rates are recorded as an unrealized gain (lossprimprehensive income (loss) and accumulated
comprehensive income (loss).

The exchange rate for the Canadian dollar reldativihe United States dollar increased from US
$0.95 at December 31, 2009 to US $0@8Varch 31, 2010 resulting in an unrealized gain o
translation of the consolidated assets and liagdsliof $8,159,935. An offsetting $(954,424)
unrealized loss resulted from the exchange ratahferArgentine peso relative to the Canadian
dollar weakening from Cdn $0.27 at December 3192060Cdn $0.26 at March 31, 2010.

Effective January 1, 2009 the Company changed utsctional currency for its Argentine
subsidiary to the Argentine peso from the Canadiatar. As a result of this change, and due to
the weakening of the Argentine peso from Cdn $@t3Becember 31, 2008 to Cdn $0.34 at March
31, 2009, Antrim recorded an unrealized loss of378,905 as at March 31, 2009. The exchange
rate for the Canadian dollar relative to the Unitethtes dollar declined from US $0.82 at
December 31, 2008 to US $0.80 at March 31, 2004tneg in an unrealized loss on translation of
the consolidated assets and liabilities of $5,422,6

12. INCOME TAXES

The Company incurred losses in several of the cmsthat it operates in. Although the majority
of the Company’s operations are in the UK and Atigen it maintains its head office in Canada.
Certain costs incurred in Canada related to exezutmanagement, administrative and public
company costs cannot be allocated to foreign oj@satesulting in non-capital loss carryforwards
in Canada. No accounting recognition has beemgiv¢he losses in Canada, Argentina or the UK
as there is uncertainty with respect to the abibtgenerate sufficient taxable income to utilize t
losses. All remaining operations in Argentina &reated in Tierra del Fuego which is a tax-
exempt province.
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Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

13. SUPPLEMENTAL CASH FLOW INFORMATION

2010 2009
$ $
Operating activities:
(Increase) in current assets:
Accounts receivable (365,133) a7
Inventory and prepaid expenses (5,981) 320,29t
Increase (decrease) in current liabilities:
Accounts payable and accrued liabilities 553,711 (879,591
182,597 (559,312
Investing activities:
Decrease (increase) in current assets:
Accounts receivable (392,904) (585,309
Decrease in current liabilities:
Accounts payable and accrued liabdit (582,244) (136,030
(975,148) (721,339
Interest received 44,026 93,91
Income taxes paid 2,958 2,931

14. SEGMENTED INFORMATION

March 31, 2010

Revenue (Loss) Identifiable assets
$ $ $
Canada - (1,278,103) 24,803,246
Argentina 3,115,814 (325,232) 31,378,155
United Kingdom - (507,552) 233,336,569
Total 3,115,814 (2,110,887) 289,517,970

March 31, 2009

Revenue (Loss) Identifiable assets
$ $ $
Canada - (1,536,133) 26,219,039
Argentina 3,225,083 60,907 36,873,919
United Kingdom - (374,699) 195,973,472

Total 3,225,083 (1,849,925) 259,066,430
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Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

15. COMMITMENTS AND CONTINGENCIES

The Company has several commitments in respedts gietroleum and natural gas properties and
operating leases as follows:

2010 2011 2012 2013 2014 Thereafter
($000's)
United Kingdom
Fyne and Dand{’ 33 10,033 23 23 23 23
Causeway” 81 125 169 214 140 171
25" Bid Round® 1,012 3,155 9,078 18,000 - -
Argentina
. Tierra del Fueg® 1,866 650 650 650 650 1,300
Office Leases 201 294 257 107 107 347
Total 3,193 14,257 10,177 18,994 920 1,841

(1) The Company acquired a 75% working interest in Fyme& Dandy and upon approval of a Field Developridam by DECC, has
agreed to pay an additional $10 million as pathefacquisition cost of the block.

(2) Relates to Antrim’s 65.5% interest in Causewaymiacthe conditional sale of 30% interest to Valian

(3) The Company acquired two licences in th& B round which include contingent drilling commitnts estimated at $27 million
in 2012 and 2013. These commitments will be waledECC if they agree that drilling the wells wduiot be an appropriate
use of resources. The remaining licences incladencitted licence fees and seismic costs to dritlrop decision.

(4) Includes drilling rig commitments of $1.7 million.

On March 4, 2010, the Company announced that itdigiied a Conditional Letter Agreement to
sell a 30% interest in the UK North Sea Causewapgnty. The Company will receive up to

$21,750,000 contributed to the Company’s remairsingre of development costs of bringing the
field to production start-up. Completion of thartsaction is subject to several conditions inclgdin

the sanction of a Field Development Plan by the Dipartment of Energy and Climate Change
which is anticipated in early 2011.

16. FINANCIAL AND CAPITAL MANAGEMENT

The Company’s objective when managing its capgabi maintain adequate levels of funding to
support its exploration and development program@odide flexibility in the future development
of its business. Historically the Company raisedadlits capital requirements from internally
generated cash flow and by the issuance of comnhamnes and securities exchangeable for
common shares. The Company’s capital structumaath 31, 2010 consisted entirely of common
share capital. The Company had no bank debt athivzt, 2010.
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Notes to Consolidated Financial Statements
For the Three Months Ended March 31, 2010 and 200@naudited)

Current restrictions on availability of credit méynit the Company’s ability to access debt or
equity financing for its development projects. Tampany forecasts cash flows against a range of
macroeconomic and financing market scenarios ieffamt to identify future liabilities and arrange
financing, if necessary. The Company has reduced ttlme frame in projecting its future
expenditures from an annual budget to a quarterdly @where applicable, monthly forecast process.
This reduction in the time horizon will allow theo@pany to better adapt to changing market
conditions. Although the Company may need to radgitional funds from outside sources which
may include a farm out of exploration and develophassets, if available, in order to develop its
UK properties, the Company maintains flexibility tmanage financial commitments on these
assets.

In July 2008, Antrim entered into an agreement Wit Bank of Scotland plc for a $50 million
working capital facility. The working capital faitit was available, subject to certain conditiomns, f
pre-development costs associated with the Compatgiseway property and for the appraisal of
the Fyne and Dandy fields. No amounts were drawthis bank facility and Antrim did not renew
the facility which matured on January 18, 2010.

17. FINANCIAL INSTRUMENTS AND FINANCIAL RISKS
Financial instruments

Financial assets and financial liabilities arei@y recognized at fair value and are subsequently
accounted for based on their classification. Tresssfication categories, which depend on the
purpose for which the financial instruments wergquived and their characteristics, include held-
for-trading, available-for-sale, held-to-maturitipans and receivables, investments, and other
liabilities. Except in very limited circumstancdfge classification is not changed subsequent to
initial recognition.

The Company’s financial instruments consist of ¢castort-term deposits, accounts receivable,
investments in interest-bearing and non-interestribg bonds and accounts payable. Cash and
short-term deposits are categorized as held-faiirigpand are accounted for at fair value with the
change in fair value recognized in net income durthe period. Accounts receivable and
investment in bonds, as described in note 7, aassifled as loans and receivables and are
accounted for at amortized cost. Accounts payabke classified as other liabilities and are
accounted for at amortized cost. Due to the deont maturity of the Company’s financial
instruments, excluding long-term bonds, fair valapproximate carrying amounts. The fair value
of the long term bonds is not materially differémn the carrying amount.
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Financial risks

The Company is exposed to financial risks encoedteluring the normal course of its business.
These financial risks are composed of credit rigfuidity risk, and market risk including
commodity price and foreign currency exchange risks

(a) Credit risk

The Company is exposed to the risk that its copargies will fail to discharge their obligations to
the Company on its cash, cash equivalents, accoeceg/able and certain non-current assets.

Cash and cash equivalents are on deposit with abjgutCanadian and international banks, and
therefore the Company does not believe these fiahimstruments are subject to material credit
risk. All of the Company’s oil and gas producti@nfiom one property in Argentina the majority of
which is sold to three purchasers. Factors indudethe assessment of accounts receivable for
impairment are the relationship between the puethamd the Company and the age of the
receivable. As at March 31, 2010, the Company prasided for an allowance for doubtful
accounts which is not material.

The Company’s maximum exposure to credit risk of,385,167 at March 31, 2010 is equal to the
carrying amount of cash, cash equivalents, accaentsvable and certain non-current assets on the
Company’s balance sheet on that date. These noeatwassets are primarily VAT receivable and
interest bearing bonds that are obligations offgentina government or government agencies and
the non-interest bearing bond from Tripetrol Hotgirinc.

(b) Liquidity risk

The Company is exposed to liquidity risk from thesgibility that it will encounter difficulty
meeting its financial obligations. The Company ages this risk by forecasting cash flows in an
effort to identify future liabilities and arrangmdncing, if necessary. It may take many years and
substantial cash expenditures to pursue exploragioth development activities on all of the
Company’s existing undeveloped properties. Accalyi, the Company may need to raise
additional funds from outside sources in order xplae and develop its properties. There is no
assurance that adequate funds from debt and emaityets will be available to the Company in a
timely manner.

At March 31 2010, the Company had working capifa$80,732,914 compared to $31,959,752 at
December 31, 2009. The contractual maturitiehef@ompany’s financial liabilities at March 31,
2010 are all less than one year.

(c) Market risk

Market risk consists of commaodity price risk andeign currency exchange risk.
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(d) Commaodity price risk

Currently all of the Company’s oil and gas reveisugom oil and gas properties in Argentina. Oil
prices in Argentina are subject to domestic madkietounts, which results in prices significantly
below benchmark prices. Oil exports from Argentama subject to export taxes which effectively
limit the maximum price that producers could reeefor crude oil exports to $42 per barrel,
regardless of the price of WTI. The discount omdstic sales results in a similar ceiling, after
quality adjustments, within the domestic marketasGales are based on fixed long term sales
contracts of up to four years, spot sale pricing domestic market discounted pricing. As there is
currently no ability to export gas from Tierra dalego, the discount prices and lack of export
market results in a ceiling on industrial long teand spot sales prices. Further regulatory clenge
to the domestic market prices or export tax reginag have an adverse impact on the Company’s
net revenues, cash flow and earnings.

(e) Foreign currency exchange risk

The Company is exposed to fluctuations in foreigmrency exchange rates as many of the
Company’s financial instruments are denominatednited States dollars, British pounds sterling
(“E”) or ARS. As a result, fluctuations in the Wed States dollar, British pounds sterling, and
Argentine peso against the Canadian dollar coukllrein unanticipated fluctuations in the

Company’s financial results. The Company seeksitumize foreign exchange risk by holding

cash and cash equivalents in Canadian dollars wberequired in support of current operations.

The Company’s sensitivity to foreign currency exaderisk at March 31, 2010 of a possible 10%
strengthening in the Canadian dollar is as follows:

Uss$ £ ARS
US $ Equivalent
Increase in loss before taxes 12,000 235,000 -
Increase (decrease) in Other
Comprehensive Income 27,089,000 (230,000) (2,547,000)

18. RELATED PARTY TRANSACTIONS

The Company may from time to time enter into areangnts with related parties which are
accounted for at the exchange amount. In the dwstrter of 2010, the Company incurred fees of
$87,456 (2009 - $4,654) payable to Burstall WingeP, a law firm in which a director of the
Company is a partner.
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